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v LT ol Dawkhesd: soeandals
ave expinnd the sordid side of
meibiational  corporations gl
worldd v i dlirecting  itself
twanls Laming the shrew, While
e Unitedl Mabionis is still strugg-
Wl with the prolslem, the Orga-
tilsalbon For Eennomic Coopera-
Wil Development has for-
pnlated @ oule of conduct for
maltinationals, e ende is volun-
by el there is o provision for
iy enlireeanesl, Provision, luw-
e, vty foe o poview of the
vombe o e Lasis of experience
Bulnedd, A connmittee of the QECD
vondtitnte] for this  purpose Ly
bawlie companies to give Hheir
iewd, Wweegh it cnonot  deside
i e comulined af inecliviclnnl com-
fusides, Tloesre appears o be o
fwowiskm fiw  gimilar wrarisltation
witls this Db,

The vl rovides  that  multi-
il cobnpanies shall tike funlly
bt vl — nnt neceseariby ol
swrve—(parentlesis ours) the Tocal
Eveniments  policies,  provide
mibsichiaries with information the
bwal gvermments may  ask for
ihjet 10 their own judgment
e repniremients of lusiness con-
Blmniialiny] ol pullish  informa-
Bhmi olunar (heir strocture, hold-
s b emss afflintes, nperating
reslls dle, (with due regared o
olidentinlity and  costs), The

hedging of the obligations men-
tioned  above shows  that s

riles of  comduct  are nothing
mara than pious wishes left 1o
the multinational corporations for
their ahservance at their conveni-
onee, There are, heweever, o faw
positive recommendations, namely,
that the multinationals shall not —
i) bilee,  minke illemal palitical
contributions  or hecome impro-
perly involved in local pelities;
(h) abuse dominant market pesi-
tioms by, eg. anti-competitive
take-rvers, unreasonable refusal
to deal, discriminatory pricing or
msing such  pricing  within the
group so as to harm competitors:
{e) modify (by Rddling transfer
prices) in ways  contrary to na-
tional laws the tax hase on which
the members of the proup are
wssessed ane () toke part in anti-
competitive cartels,

Though these are welcome as-
surances against  inbervenbion in
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palitical and esonomic alfairs ot
the developing  counteies, it is
hardly likely to satisfy the Thind
World in the absence of 4 ma-
chinery to enforce these obliza-
tionis and penalty for breach there-
of. As regarde labour relations,
the code, provides that the multi-
nationals shall respect emploveas”
right to unlonise and negotiate,
rovide the necessary information
Far such negetiations snd neither
diseriminate between  employees
except in furtheraince of the host
government’s policy for promoting
equality of emplovment opportu-
nity, nor threaten to transfer their
eperations elsewhere, In the ear-
lier draft, the multinationals were
required to observe standards at
least a5 favournble @s those of
“good local emplovers” but in the
lnal eode, this has been repliced
by ‘comparable emplovers’, As the
Economist of London  puts it
}n‘thf[}: “i your competitors are
wstards, go ahead and be one
toa”,

If the OECD wanted to fore-
stall United Nations action on
multinationals with a code alreadly
in operation, they will be sorelv
disappointed. The ecode will hapd-
ly satisfy the Third Warld, Never-
theless us a basis for further nego-
tiations between  the developed
countries and the Third Waeld,
the OECD effort may serve a
useful purpose,

FACTS AND FIGURES :

Promenos of paper and boards
during s year 1875 was only
H2L100 bonnes os against 7985603
by doring 1975 and 796000
beaies in 1973 aoed 8,065,541 tones
m EE2  Thus there was only a
mangival increase of abont 25558
bstetts. charing the last four years,
sl i speak of the decline in pro-
dewdions iy 1975 from that of the
ak vear. The present instulled
vapucily for the manufacture  of
aper aml paper-board = 11,08
skl s per vear, while [
thoctions dluring 1975 was §.29.100
bmws.  The capacity utilization
wiuks st o 774 per cent during
FES i amiinst 835 pEr oemt

E ilsiring 1974, This is to be set

mguisd  the  estimoted  eurrent
dewnl ol 155 lakh tonnes, which
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gives a rough idea of the gap to
be filled by additional capacity
ereation,  The capital oost e
tonne of puper at today’s machi-
nery prices works oul to Rs, 8000
per tlomme and the total capital
vithay for the creation of additio-
il * eapacity of 5 lukh  tonnes
inchusive of that to he, in the pipe
line for the inital perind of the
Sixth Flan (estimated ot 1.5 lakh
tomnies and at 80 per cent output
al installed capacity, waould he
arovnd Rs. 450 crores, The pro-
blem of raising capital and invest-
ment ontlay on such a seale is ve

real, vissavis The profitability of
such  fnvestment, A caleulation
madde by the Indian  Paper Mills
Association brings out the acute-
ness of the problem. Assuming a

deht equity ratio of 3 & 1, divi-
dend on equity  capital  and in-
terest on barrowings at 12 per cent
per anmum, the mininum price
support that wonld be required to
a new unit shonld he He 8250
per tonne as against the present
average sules  realisation of Rs.
3,500 per tomme only. The dsal
pricing for paper — direct supply
al lower prices and market &1 |3
plies at higher prices, has not
proved to he effoctive from e
point of moking up the losses on
the one front by the supposed
profits on the other, This ic the
crux of the problem of the paper
industry,
- L -]
Tue ovreay  required presently
o set up an in:[u.itn's] unit has
gone up by a5 much as 3 to 5

(Continved on page 23
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