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TH'E slection of Mr Jamas
Carter as the President of
United States by a narrow majo-
rity, reflects more, the nation's
difficulty in making a choice
between twa lack-lustre personali-
ties that ran for an office which
has beeome internationally impor-
tamt since the Second Warld War,
than a close tie between giants.
Mr. Gerald Ford was hardly
known before he was catapulted
inta the office of Vice-President
by purely adventitious cireum-
stances, His record as President
both at homs and abroad s
little to enthuse the average citizen
groaning under constant inflation
angd growing unemplo nt, Mr.
Ford's Snchtm'}' of :;'tftn, Dr.
Henry Kissinger, proved more a
linbility by his domineering diplo-
macy than an asset, A variety of
Watergate, tax o] sex
seandals that the Repub-
lican administration did not help
create a favourable climate for an
already poor candidate, Mr. Car-
ter was no hetter. Flis Jack of ex-
perience in the wider national
fortrn of the House of Repre-
s-m::r:dvm or Sm:Itn often  (lis-
o him beyond his in
national and hturrm!lmtﬂdut::m
Those who watched the Presiden-
tial debate between My, Carter
:!ﬂ Mr. Ford hmhpm& ﬂnptl:m by

ir singular in
national and

(- f

PRESIDENT CARTER

RAS, NOVEMBER 13, 1976

R. VENKATARAMAN

himself on vital issues. He was
only waiting for Mr, Ford ta com-
mit mistekes so that he may ride
on them to success. No wonder
the FPress chomacterized the Presi-
tlential contestants as “a pair of

political pigmies™,

Mevertheless, Mr, Carter's clean
public record, suave angd friend
manner, & deep and unﬂ:rstandl-
ing sympathy for the masses, gave
him an edge over his rival,

Jomes Earl Carter, born in
October, 1924, in Plains in Ceor
gla, who becomes Mr. President,
probably owes it more to the
Democratie desire for a change
after two terms of Republican
administration dddled with scan-
dals than to any positive merit ol
his own, In America, party loval-
ties are pretty thin and voting
largely goes by person, Though
the country was overwhelmingly
"Democrat”, with 230 Democrats
as against 145 Republicans in the
House of Representatives and a1
Democrats - agninst 37 in the
fenate, it retumed Mr, Richard
Nixon as President becanse a see-
tien of Democrats headed by
Iohn Connally  formed & BT,
"Democrats for Mixon” and 40% of
Democrats voted for Mr., WNixon.
in the traditionally “Democratic”
State of New York, Republican
Rockefeller hod  heen  elected
functionary under the Kenmedy
administration s=id, peaple thonght
that Mr, Rokefellor was tha hetter
candidate, Mr. David Movnihan,
till recently 1 member of the He-

publican Cabinet, has been elact-
ed Democratic Senator from New
York. People nccustomed to West-
minster of v demecracy
will have to readjust their think-
ing-in order to understand Ame-
rican polities,

Presidential elections in Ame-
rica have sttracted wider attention
throughout the world ofter the
country had shed it [solationism
and sought to 6l the power
vaeuum  ine the world since the
Becond World War,  American
policies abroad had witally affected
other nations, particularly those
in the Far Fast and South-East
Asia gnd American  intervention
in Korea, Lans and Vietnam had
caused  untald  mize Bo thesa
nations.  Even though American
foreign poliey has been lareel
hipartisan and based on uH:}naﬁI
consensus, Mr, Carter's views on
foreign relations acquired a deep
significance to the world, From

r. Carter's cam speech
that the United States had learnt
several lassons  in pecent
and that one  was that America
conld not and should net inter-
vene militarily in the internal
affuirs of other countries unless its
awn security was endangered, one
may hope that the era of Korean
anel Viemam Wars is over. Again.
in Mr, Carter's campaign address
that Amerlea must not use the
CIA or other covert means to
effect violent changes in anv gov-
ermment or government policy,
one mayv derive solace that the
conmtey hos abjured repetition of
subversion as in Chile, A line of
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hinking has been gainin ground
that the United States should be
tough with the Third World and
that it should be reflected in the
policies towards  the developing
countries. Mr, Carter has not sub-
seribed o this in fofo. While
agreeing  with the view that
American policy towards the deve-
laping world “should be - tough-
minded in the pursuit of its legl-
Vimate interests, Mr. Carter plead-
ed for patient recognition of the
Jegitimate interests of those coun-
iries, which, he conceded, had
often been ignored. He warned

the nation that 1 it igeored the
Third Warld, the extremists wonilil
have their wuy, These thoughts,
if branslated into dction, mut, nok
only L||mva the way for better
acoord between America amd the
Developing countries, but even
fucilitate the masch towards the
New Economie Order for the
worlel,

Oue naturally asks what effect
Mr. Carter's  election  will have
on Twlo-US.  relationship. Ame-
riean philosophy  of maintabning
balance of power in South-Asia by
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esealating military aid to Pakistan
lias waturally soured Indo-U.S, re-
Lations, purticularly  during the
pust few yewrrs, Insobar  as Dr
Kissinger has been the acchitect
of this policy his exit may help
smonthen the ruffled feelings, Fur-
thermore, Mr, Carter's clear enun-
viation of policy towards the
Third World during his election
CUMpign  encourages the hope
that the area of apreement bet-
ween our two countries is widen-
ing and that given goodwill ani
uniderstanding a new era of close
relutions may he forged.

AGRICULTURAL

{ Chaireman.

Cpemr 15 a vital factor of fthe
production function. More so in
India’s agriculture, where the pros-
pects of “plough back” are weak
compared to trade and  industry.
For the farmer, credit, thercfore,
is no less important than other
inputs like seeds, fertilizer, water,
eic. The 1!m'sist=ni low production
in agriculture in many parts of
the country cuan be attributed to
the ipadequate and none-too-
timely supply of agricultural cre-
dit.

inadeguacy of Co-ops.

To channellise ;frlmilural ere=
Jit both in terms of adequacy and
timeliness, the first step should [
(o institutionalise  credit. The
starting of the Co-operative maove-
ment  in the beginni
century was, therelore, hailed with
wreat hope expectations, But
it failed to show results commen-
surate with the country’s require-
ments, As of 1 . after over
seven decades of their existence,
the co-operatives hardly account
for about 30% of the total credit
needs of the agriculturists; amnd
that too, as it were, the
<mall, marginal and low income
brackets in the [arming commu-
nitv, ;
o g ot
it to o me i
reality only after the advent of
sovial control and the subsequent
nationalisation of 14 major banks
in 1969, In fact, one of the com-
pelling reasons for naticnalisation
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was the need to extend credit to
the neglected sectors in the eco-
nomy such os agriculture and
smill-seale indusiry.

filiquidity of Land

What made the comercial
bunks neglect agriculture prior to
nationalisation? Banking tradition
i the country and clsewhere had
much to do with it. Banking in-
dustry being highly competitive,
visky advances had to be kept at
the mipimum, Losns to agricul-
turists were cousidered  highly
risky, Also, land, which was all
that the farmers could offer as
security, was not weleomed by
the bunks hecause of its illiepii-
dit{, anel other problems involved.

nrther, the HJcliEE wis widely
held that in coopération and coope-
rative credit alove lay the salva-
tion of the farmers and the solution
to their credit needs, Cooperabors
themselves were larpely  respon-
sible fir this belief and they sedu-
lously fostered the credo “Find
Ruiffeisim” and  vou will have
found everything else, They lived
and Toped for the day when the
{ rative commonwealth dawns
as o solvent for all their problems.
farm credit taking the place of
priority, To few did it occur in
that haleyon perid that commer-
cigl bunking credit could he a
second string to the eredit how—
a source that ean Il the gap in
their credit fa.

Abeve all, until the country was
faced with recurrent food deficits

in the face of a ing popula-
bion.  pressore, tim afﬁmﬁuﬁd
sector itsell had been relegated to
a sccondary place in our develop-
ment thinking, The nation was
concentrating on the building
ant industrial  infrostructure that
will itsclf be an eventual support
fne rapid agsicultural :u;rmt-'tﬁ atl
modern lines. Looking at this with
hitsight, few con question fo-
day the wisdom af thiz prowth
strategy, However, the wheel has
tomiied the [ull gircle and the time
Vi come  for  according priority
tw the solution of the develop
mental  problems  of the farm
wechon,

Bank Finanoe

After 1969 the 14 nationalised
bumiks Lecime o potent weapon in
the hands of the Gevernment,
which decided that the resources
of the public sector banks shenld
supplement those of the cooperas
tive banks in the supply of Farm
eredit, An swalysis n? the credit
development of the public sector
banks to the agricultural sector
shows that an amount of Rs,
crores has been provided as direct
finance and another Rs. 300 crores
or so as indirect finance by the
end of 1975,

The public sector banks have
dlss heen increasingly associatin
themselves with the fmancing o
Primuary Agricultural Credit Socle-
ties. The scheme s fast gaining
currency among the States, anl in
snore than hall of the States this



