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Arabio- and the UAR may Follow
st mnd charge rates like other

OPEC comntrips,
Even the present 10g increase
i oil prices is bon o worsen

mtermational  economie Progress
il acld to the inflationary pres-
seire  thra t the world, =~ Jts
elfoct on irope, Ja and the
US.A., which ire
recessionary conditions  and hig
tmemploymant, ean only he ad-
verse. About 80 per cent of West
Asian ol is consumead Ty
U3.A.  and Eorpe American
crusumplion of oil is known to he
rising and, in the absence of an
effective  crash wmogramme  for
energy, the Unihx{ States” depend.
ence on imported ol has gromm
substantially sines 1973, Accord-
ing to OECD sources, o 108 in-
crease in oil price would menn
an  additional burden .of $5g
iflion. on Western E alome.
As in the past, the industrialised
countries are bound to Mg on
this additional burden to the deve-
oping nations o eh higher ex-
- port prices. The -halting

of Western [, mnd  Japan
wﬂl] hrg!d further slowed down,

Already,  the halance of Y-
ments deficit of the Jess
e nations have swollen fervm ﬂ'aﬁ;
hillion in 1978 to $37 billion n

Their position will ngw b

re worse by the latest i
hike. The OPEC group have, how-
ever, hinted. at increased aid af
about § 800 million b the Jess
. devel nations. affected Ly
ol bills, but whom it will henefit

and how far this aid will he fde-
quate to allevigte he growing

BLONOmic

. restrugturing  an

miseries of these Peor eountries
ire not knpwn vet. Tt is wall to
remigmber that g latest jolt From
the OPEC trotp of countries s
a blow at the hopes of an early
recovery of the Third
Waorld in eral and is gt g
Bsture to facilitate ghe Morth-
uth Detente 1y bring  about
mafor changes in global eeonomic
dq redistributinn

Piovess envisaged at the UNCT A
IV meeting at MNairobi, The lew
deve! nations can only hope
that the OPEC.  will idlfer them
significant priee clifferentials, TS
er credit periods e Leneroms

decision for India are not fur to
seek. This latest price esealating
has come ab 4 Hire when the
couttry - has eontained the jnfy.
tionary pressures and the BeTIGmy
i8 wall set fop steady progress,
The import, Bill for il for 1975-78
was Rs. 1.298 croves and, during
the eurrent vear, it is expectsd iy
be higher. The Ilatest price rise
will ndd to the cOuntry's impnrt
hill by about Re, 100 fn Rs. 1230
cTores on an annual basis, The
Present consumption in the e
try iz about 20 1o 20 miillion
tannes, of which abowt 14 miflion
tonnes of crude are now imperted,
On the basis of a 67 growth in
the requiraments of petrolenm
products, it is estimated that lw
1380-81 the tata] eonsimtion will
0 up to about 30 milling Eriimes.
¢ need to step b indirene s
nroduction of emsde s clewr, The
bay High wells gre iy



about 20,000 barrels a
, by the end of next year,

l\'-ie.l‘[.l.i.'l'.l
dav a
will reach a lewvel of BOD0O bar-
rels @ day. By 1975, thiz will give

an output of about 5.5 million ton-
nes. The output of onshore wells
in the North-Eastern Reglon can
be stepped up to B85  million
tonnes from their present output
of less than 4 million tonmes. Still,
there will be a gap of over 13
million tonnes in the next two or
three vears to he flled by im-
ports. Fortunately, India’s foreign
exchange reserves are ab present
very comfortable to meet the cost
aof additional  ofl imports.  The
offer of the USSR to supply 5.5
million tonnes of crude in the
next four years will be widely
acclaimed as o friendly pesture of
help.

At the same time, it iz clear
that the country has to give higher
priority to evolving an appropri-
ate eneryy policy. A massive in-
vestment is called for to tap indi-

genous sources ‘of oil and their
eirly exploration, Stringent mea-
gures should ba adopted to econo-
mise on petrol consumption and,
as the Petroleum  Minister, Mr.
K. D. Malavia, has pointed out,
at least Rs. 100 crores per vear
should be saved through proper
andd efficient use of available
petrol. Measures to  substitute
other energy sources for ofl need
to be e:p{nrﬂg and adopted if the
perpactua rain on foreign ex-
change has to be ended.

The price rise will affect both
passenger  and  goods  transport
costs, adding to inflation. Tt is for
the OGovernment to examine
whether the price hike may motb
be absorbed by a reduction of
excize duty, =o that It may not
have an adverse impact on Erade
and industry,  We commend the
iden For the consideration of the
Covernment,

—f. Venkataraman
(24-12-1976)

CASE FOR AN INTEGRETED
TEXTILE POLICY

VIRENDRA

MNext 1o Foop, fbres play a wital
role in meeting man’s elementary
needs of life, viz., food, clothing
and shelter in that order. For a
country like India, where the
population is large and is grow-
ing at an annoal rate of 2.5 per
cent, the demand For cotton bex-
tiles iz sure o grow at a faster
pace. Even if we are able to
achieve the Fifth Plan target of
10400 million metres of cotton
cloth production, the per capits
availability will =till be meagre at
abont 168 metres, The per copdtn
availability of manmade Hhre-
fabrics has shown improvement
except in 1873 and 1874, A maior
part of even our cotton textile
output i bevond the reach of the
poor. specially  in rural areas.
Therefore, in the context of the
new  economic me, im-

ement  in the supply  and
aquality of the cloth for the mil-
lions rightly assumes  greater im-
portance.

India is probably the world’s
largest long staple colton produ-
cer and fourth largest cotton pro-
dueer. The -cotton textile iz the
country’s oldest and lepding indus-

AGARWALA

try which in 1974 completed 120

of existance, It emploves
nearly one-third of the work force,
generates onefifth of the value
added i the organised Industry
sector and gocounts for o sizable
part of the invested capital in
that sector, Furthermore,  cotton
textiles have been one of the
major foreign exchange earmers
for the country. Our af
cotton in terms of value 8

ﬂ_
ceeded imports for the fArst
time in 197374, Cottom has re-

cenlly emerged with a problem de-
manding immédiate national at-
tention, On the one hand, we
have the phenomenal success of
our growers in producing the best
of long staple varieties: on the
other, they are faced with a glut,
with a million bales of unsold
Jdong staple, Moreover, we have
the equallv sad spectacle of the
cottom  textile.  industry being in
the manufacturing sector.

What we uregently need todav
is. @& oom ensive  inteorated
policw, Such a policy should en-
tail all the interelated aspects of
i eotton  programme—ciltivation
of cotton, manufactare of cotton

SWARAIYA, lanugny 1, 1977
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textiles, distribution and trade in-
cluding export promotion,  Such
an approach bases s justification
on the fact that imbalunces at
different levels of activity of the
cotton textile industry have be-
eome quite prominent in recent
yoars, "l:.ln mention a few, there is
an unsold surplos of longestaple
catton which was domestically non-
pvailable only o few vears back;
the hiFgest colton textila industry
of the world is unahle to provide
enough clothing  for the large
masses of the country's popula-
tion; the handloom sectar is hard
pressed for yam and credit, our
exports of cotton  textile goods
are faced with  hazardous pros-
pects; the industry is old snd is
in urgent need of modernization.

Industry In Bad Shaps

The Indinn textile industy —
the world’s higgest — is in a bad
shape, MWearly a third of the 600
rnﬂ};aara desperately sick and the
number of closed units I3 con-
gtantly growing, doring the last
12 months alone, some 16 mills
hove deawn their shutters, Muoch
of the available capacity in the
handloom ond powerlanm  sechors
is Iying idle and in any case, the
pwners are unshle (o sell the
cloth they produce ot on econo-




