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DISTURBING PRICE TRENDS

an: cnost of inflation is rearing
s ugly head again, The up-
ward trend in the prices of essen-
Hd commodities during the past
bmr months causes concern that
the inflationary pressure has re-
e, in spite of various rega-
foms and controls instituted
Covernment, The Index Num-
o wholesale prices of all
somnmedities, which stood at 252.9
In March, 1976, has risen to 2005
by Apeil, 24, and to 301.7 duri
he week ended June 26, 197
I ng an increase of over BE
months, Though com-
el to the level in the corres-
ipoding week o year ago the
les 5 Jower by 3 per  cent,
he wotinucus rise at an average
fuie of 2 per cent per month is
eply disturhing.  Prices which
el receding  since  October,
71, kept their downward trend
| March last but have showed
Iendency o look wp since April.
' :IT: of the bumper crop and
ime  high production of
116 million tonnes, even the
pigraing index has risen from
B4 at the end of May to 309 in
| hlmknf]nnn.'rh:piﬂﬂ
(0l ilems of mass consumption and
M industrial raw materisls have
poe up.  Fortunately, the
ml aml the State rii=
wwl the Reserve Bank of
i are now alert and are evolv-
g8 plan of action to tame the
'FI shrow, 1 The nation cannot
ml tn neglect the price situa-
B,y any continued rise in the
ey wonlid wash away most of
¢ achiovements of the Covert-
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ment’s  anti-inflationary  drive
which had yielded so many bene-
fits during the past one. year, The
country's economy, which is in
good shape and poised for rapid
growth, will be spoiled by a re-
surgence of inflation. The hagic
cawses for the  up-swing should
be identified if appropriate mes-
sures are to be framed and en-
foroed,

The disappointing progress of
the monsoon has affected t pj;m.;-
pects of the kharif crops, which
account for nearly two-thinds of
the fondgrains  output in several
States. Anticipating shortages due
W failure of raing,  speculators
appear to have hecome active in
their operations. 1t is also reported
that farmers in several nreas have
started holding hack the produce

and arrivals in the main commeo-
dity markets have dwindled. Be-
sides, some State Governments
have directed the wholesalers and
others to cut their margin of pro-
fit on foodgraing and other com-
modities, which, in turn, has led
o a slowing down of the market
arrivals. Some Staks Governments,
presumably  to protect their re.
ional iiterests, have discounraped
their traders from despatehing
stocks of coarse pgrain to other
areas, accentuating the problem,
In the non-foed group of comme-
dities—nil seads, edihle oils, vege-
table and fruits and several in-
dustrial raw materials like jute,
cotton—there has been a shorsfall
in production. The restriction jm-
posed by the Covenment of
Gujarat on the export of ground-




nut outside the State has resulted
in a spurt in retail prices in re-
cent weeks. In the case of mmr.ﬂ]:
while the position was easgy
January this year, there has been
a sharp tum for the worse, Faulty
crop estimates had to be revised
downward, from 80 lakhs bales to
86 lakhs bales (of 170 kg, each),
adding fuel to the lre of sensi-
tive cotion prices. This has hap-
pened at a time when the com-
sumption of cotton was running
at high levels, Cotton supply posi-
tion has so deteriorated that the
Government of India has sent
delegation abroad to explore the
sossibilities of buying 3 lakhs
ales of suitable varieties of cotton
for early deliveries, Measures are
also being taken to eurb stock-
piling of the commodity by the
mills,

Apart from the vagaries of
weatner conditions, monetary fac-
tors appear o have contribubed
to the nigher price trends. During
the frst guarter of 1976-77, there
was an increase in ma::(i supply
with the public, estim by the
Reserve Bank at 7.4 per cemt, as

inst 5.5 per nlzrdt l;:lnm'ing the
- nddin I
w muainly &uﬁ the hjghﬁwf:pm-
curement to build up raing
stocks and to facilitate the stabi-
lisation of the public distribution
system, The wing ex Sur-
pﬁm have nﬁrmngrzi.'huﬁrjﬂ their
share to the quantum of money
supply. It is now known that there
was an increase in foreign balan-
ces of the Reserve Bank by Rs.
1078 crores in 14% months ending
with June 18, 1876, against only
Rs. 103 crores in the 12 months
ended March, 1975 Greater in-
flow of foreign remittances have
also domestic money
supply, intensifying the infla-
tionary pressure,

The annual plan for 1976-77
was deliberately reflationary in
character. It was framed to meet
the stultifying reé trends
in the economy. It waz step-
ped up by 31 per cent with a view
to accelerating the growth of the
economy. The combination of new
fiscal policies and the threatened
shortage of supplies due to un-
famu;nﬁh mul::':iu have hiﬂ-
COUTE a speculative price

The initial rigours of the emer-

gency are off. No longer
does the trader dread the conse-
guences of adulteration, profiteer-
ing and blackmarketing, nor the

ty officiale of making extras on
the side. The taximan does LI:?_ut
respect the meter, nor the police-
man the rules, A reversion to
former chaos sﬁells dizpster to the
country and the people, A fresh
package of anti-inflationary mes-
sures, is, therefore, called for, For-
tunately, the Government iz now
well-equipped to deal with the
situation. The foodgrains stocks
are comfortable around 15 million
tonnes and a fairly pood netawark
of public distribution systern has
been organised. Since foreign ex-
change is no longer a constraint
-'mgc:rt of edible oils, cotton yarm
and raw cotton should be arranged

—
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without delay. The Reserve Ba
should rew.rnd'[} the credit cons
so that hoarding and profitesrs
of searce commodities are pes
lised. The encouraging ronwth ¢
7 per cent in industrial prode
tion during 197578, a mw
higher rate during the followi
three months and the comforted
food situation give us oonfiden
that the economy is sound buta |
guires firm measures to diseiple
the erring  traders and farme.
Firm action against anti-social .-
ments gnd a further strengthenk’|
of the public distribution syshe
will definitely help 1o eapse §°
sitnation. Further, better coon
nation between the States and &
Centre can prevent reglonal i
ces from creating | scarcii-
and inflationary pressures, ¢
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DURING the last 15 years, the
engineering goods industry has
been the most rapidly growing
sactor of the Indian economy, It
has emerged &% an  important
glement of eaming forgign ox-
change in the non-traditional ex-
ports of India. The purpose of the
present paper i to highlight the
importance of engineering goods
as a dynamic element in the Indian
exports. It also examines the
«<hanging pattern  and diversifi-
cation of such exporis.

Impressive Expansion
in 20 years

India’s experts of engineering
8 an imprassive rate
of growth during the last 20 years.
The value of expors of engineering
goods in 1958-57 was Rs, b croras ;
it shot up to RAs 349 crores in
1974-75. In the first hall of
1975-76 [April-Septembar ‘tH?E},
the export valusa of India's
engineering goods totalled an
estimated Rs. 159.35 crores, as
compared to RAs. 106.5 croras in
the comesponding perod  of
1974-76 (April-September, 1974).
This reveals an approximata im-
pravement of 50 per cent. In 1974-
75, the engin gooda axports
stood at Rs, 1 croms.

£
Table No. 1 shows the pj
contage rate  of  growth

Table Ko, 1

India"s Exports of Enginesring G
1956 57 1w 1974 15

Fs.
Value FPescantage
Yenr of graweth
saparts  previous v
1866 &Y BAT.6 —
1857 BB 6193 152 It‘
14958 64 G14.8 a7
14539 G0 TALT 285
1863 61 10850 232
10461 82 1231.2 167
1063 &3 1484.3 20.6
1963 B4 21138 437
1964 BB 28474 241
1965 GG 29787 12.4
19868 &7 F113.7 4.8
1967 63 41477 332
1868 69 B45T.3 1043
1968 70 106366 262
1870 M 11658.46 =1
a7 v2 12804.3 88|
1972 73 14100.0 1MEF
1973 74 1E000.0 B
1574 78 24901.0 ga.6¢
Spurga ! Mainsfream, Maov. 1, 1875 §
F=24, Bhagat Singh erkl‘t;!
Dathi-1 and Feonamic Times,
20, 1976, p. 4,




