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RURAL INDEBTEDNESS

Tovcr Mrs  Gandhi's  20-point
mmomic  progromme  is  neither
#w, nor hreath-taking, there are
i few jtems  which  are of great
kportance to society aml to the
punbry. One of them is the pro-

m oaf rural indebtedness '-}'Elid,'.h
feratens  to engulf  the ruoral
meiety in misery. HBural indeb-
Wdeess arises  from umeler-
mployment of the landless labour,
m the one hand and the uwneco-
pmmic holdings of the small far-
mer, on the other. Each class
tomdinues - b0 Incnr on  excess ot
npnditure’  over  income  yeor
alter year that, over a period, they

krome steeped  in debt. The
misory can by such indebted-
mm has led, in some  extreme

mses, to such degradation as sale
¥ children and mortgage of their
wmen, It is an age-old problem
which has been there for centuries
mil though certain ameliorative
measures have now and then been
tken in one or two parts of the
gumtry, the problem has rémain-
ol imsalved. Im 1938, Rajaii
bckded this  problem Ihmn,leh a
poratorium on rural debis follow-
ol by the Agriculturists’ Debt
Relief Act. Conseguent  on the
:ﬂu’:n of 1830s, the old nF'l-

il clebt lind become doully
merous in rural  areas ond the
deddors had paid by way of in-
Iwest more in terms of physical
gads than  they had  originally
breweed,  The measure hrought
eat reliel to the agricilturists as
i chiss bt |_1rr|-1.ﬂ|;-|;l ta e mp mn=
miml blessing. It completely
flarved the roral  areas of private
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lenaling which was the main source
of fmance for agricultural opera-

tions in those days. The ansemic

Lo T Ve nl‘lir__ulll:.':a‘lil'_ll!uﬁ conild
nnt meet the 1'1-.|1'|:=]:1[,!s EI;;I[' :|'|_|_|,'|-r].'I
and  considerable wnsettlement
followed az a consequence, But,
iy and large the measure saved
thin I!gl'lull1tll[ﬂ‘ F:mil}r from :I,Iqu[-
datirs and  rehabilitated substan-
tial sections of those most in need.
Similar mensures adopted by Sie
Fazlul H1:||::| in VWest 'HL"ngn and
lyw. Sri Choturam in Punjah affor-
ded temporary  relief to the in-
debted rural masses,

The 23th Mational Sample Sur-
vey which was recently concluded
has revealed that 18 per cent of
the londless agricultural labour in
Tamil Madu, 17 per cent in Karma-
toka, 19 per cent in Maharashtra
and 11 per cent in Madhya Fra-

cdesh and Crrissn incurred expendis

ture In excess of their Income.
From this, it has been argued that
the minimum wages fxed for farm
labour has been inadequate. While
coteeding that in many cases, the
minimim wages have heen low, a
mere increase in minimum wages
will mot rectify the situation. The
total number of davs in a year dur-
ing which employment is available
for the landless agricultural labour
varies from @ bare 60 davs in a
dry single-crop area to 120 days
in more fertile parts.  With
the eamings of these few dowvs,
hie has to sustain himsell for a
whale vear! It is true that a land-
less agricultural Inbourer supple-
ments his  ineeme  from  casual
work on feld or elsewhere for o
Fewr divvs more but for the greater

part of the year, he remains un-
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employed with no means of eam-
ing anything at all. Of what avail
is the moratorium or  enhanced
minimum wages to the unemploy-
ed vast rural masses? The urban
unemploved, through political and
other pressures, have, at least, suc-
veeded in diverting the public
pttention  to their problems,
though that itself is no nearer the
solutien. But the rural unemploy-
el have reconciled themselves to
their destiny and have lost even
the elementary human instinct of
self-preservation.  Massive  rural
e ent schemes require a
reversal of the capital intensive
planning and an adaptation of the
Candhian technigue of rural self-
sufficiency whi!:hc}s frankly beyond
the competence of the powers
that be.
The problem of the uneconomie
farmer who chronically runs inte
t  sccentuntes the mizery of
rirtl indehtedness.  The rg.ﬁt'h
Nationnl Sample Survey says that
52 per cent of small cultivators in
Karmataka, 21 per cent in Maha-
rashira, 21 per cent in  Madhya
Pradesh, 20 per cent in Orizsa and
13 per cent n Tamil Nado incur-
red expenditure in excess of their
ingome and thus ran into sccumu-
lnted debts. Uneconomic holdings,
lack of credit Facilities, and agr-
cultural inputs like fertilizers have
been some of the causes for the jn-
debtedness of this elass. Punjab
modemized its aﬁrh'.u]ture with a
o

Comsolidution Holdings  Act
ling before  Ind el it
iz only in Punjab thot one finds
rectangular shaped plots cwned by

farmers. A law prohibiting sub-
division of economic holdings
would save the country from frag-
mentation of land into a number
of uneconomic  holdings and
should be adopted by all the States
without delay. N&Itﬁer implemen-
tation of Land Ceilings Act nor
tranifer of mostly  wneulbdvable
surpluses to the y poor far

mer who has no resources bo tnvest
in the development of the land

will touch even the fringe of the
problem.

Ruaral mdebtedness is  accen-
tuated by lack of credit at reason-
able rate. Local cooperative socie-
ties have been able to meet onl
about 30 per cent of the needs uns
the rest have to be met by outside

agencies even (oday, The Finunco
Minister's lch-::n‘lnrn[ starting of
over 50 banks ofresh to cater to
the needs of rural arcas appeurs,
as most schemes do, goml on
paper.  Unless  concretised  into
a practicnl shape, one connot do
more than hope for its success,
Rural economy in India is even

U. K.’S ECONOMIC

AFFECT AID TO INDIA
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Tue UK recent decision to join
the EEC has been widely appre-
ciated. Is  Britain  destined to
remain the sick mun of Europe
that it has become in recent
Etil.rs? Pro-Evropeans hoped  that

ritain might overcome its domes-
tic troubles by joining the Com-
mon  Market,  Mr  Wedgwood
Benn and hiz anti-Ewropean mem-
bers of the British Cabinet believe
that an economically strong Britain
can muake o mark.” Therefore,” al
eiforts need to be made to huild
the British economy rather than
joining the ECM. The referendum
result marks the conclusion of a
bong aind involved political game
that has not -been to anyone's
credit.  Mr Harold Wilson, the
Prime Minister, has once again
notched up a tactical success but
not  even. Mr Wilson ocan  be
altogether happy. It was the only
way to pvold a rift in the runks
of the Labour Party. A Cabinet
re-shullle  jimmediately after the
referendum has  considerably en-
hanced his prestige.

52% Rise v Proces

The virtual ruination of the
British economy, for which short-
sighted trade union policies are
largely to blame, has burdened
the community with additional
problems. The trade unions are
run by root and branch Marxists.
Their view that less and less work

T RETCTENG YOO e b Jatme oiiie-
ence is far removed from reality.
Prices have shot-up by more than
32 per cent during the current
year amnd have proved o be the
major problem  for the British
people, but the trade unions insist
on demanding more and  more
wages irespective of their linpact
on  productivity,  The mill:'.':uy
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toduy traditional, The impoct
modlernity is only superficial i
muicgingl. 1k @5 easy o disbed
the delicate alasee of the stow
turee bt ditfewlt  to solstitte 4
with anything more xamfaﬂm}'u
better.  Wisdom  and  caution
necessary in-all measures direchd
towenrds the transformation.

CRISIS MAY NOT

TR AT
tmian recently  demanded o
per cent increase ino wages, w
the Government hal already
ceded u 275 per cont rise in ¢
wages,  Undoubtedly, the Britid
workers  work  hard  bot  thei)
recent  demands  have  virtually
paralysed the national economy.

The British Government
always in search of a national con
semsus for evolving a stuble price
wape policy,  Its plain economic
task nowe—one  which the wes
ness of the exchange mate ha
made particularly  urgent—is u
get inflation wneer control quickly
This primarily means in the pe
semt  circumstances, bringing ta
average level of wage settlemess
fuickly and sharply  down fron
their present level, especially i
the public sector. The G
ment  clearly  hopes thae it
bee possilile to achieve somethi
by consent,
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The ariginal sncial contract w
excessively generous in the sco
it provided for wage incre
On top of that, os it was diff
ter  foresee, the  goidelines
down by the TUC were o
looked or dgnored in a namber
vages for the avernge rise in w
te overtuke the rise in the s
of retail prices, The scarch iz m

on, therefore, for o more reali
ank of e L, P S o |

more widely olwerved,

Substantial - outs dn o publ
expenditure will invarialily
i her made aned the Governm
readiness o see the social condr
repudiated by the NALCO o
anly  ho  strengthened Ty o
reflection that its results Tave besy
el Tess than  wos ||11'|_._§i||||||]'
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