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PRIORITY FOR POWER

It 18 & truism that the future
development of the eountry
depends on the rapid growth of
power generation and its eficient
management. It is a vital input
for agriculture and the transfor-
mation of rural society into o
modern economy rests on the in-
creasing  use of electricity for
irrigation, food processing and
preservation, agro and small-geale
industries, domestic lighting and
so forth. Key industries like
fertilizers, chemicals and petro-
chemicals, aluminium, ete., which
are indispensable to faster deve-
lopment are power-intensive and
need large blocks at compara-
tively low costs. The dependence
of transport and communications
on power is growing rapidly, The
travails which the community
passed through during the power
shortage last year should not be
forgotten because of the tempio-
tary ease in the situation in the
current J"ﬂ.f.

The installed capacity in 1951
at the beginning of the First Plan
was 2.3 million KW, The First Plan
targeted for an increase of 1.3
million kW and achieved 1.1 mil-
lion kW, thus fulilling 85 per
cent of the target.  The Second
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. Plan programmed for an increasa
of 3.5 million kW, but added only
235 millien kw, performing 64
per cent of the target. The Third
Plan envisaged an increase of 7.04
million kW but ended with -an
addition of 4.52 million kW, main-

taining €4 per cent performance

of the target. Passing over the
three annual plans from 19868 to
1969, it may be noted that while
the gpoal set for the Fourth Flan
was an addition of 926 million
kW, the achievement was only
4.55 million kW, hardly 50 per
cent of the target. The net effect
of successive shortfalls is that
instead of reaching a generation
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capacity of 28.8% million kW at

the end of the Fourth Plan period,

according to  the targets, our
power production stood at a pear

1587 million kW; causing untold
. misery to the community in pene.
ral and industry, labour and agri.
culture, in particular.

The draft Fifth Plan has esti-
matesl  the generation recuires
ments of the country in 1978-79
b 130,000 million kWh (kilo-Watt-
. bour] to supply which an installed

eapucity of 33 million kW will be
“tequired,  The Planning Commis-

sien has assumed that one kW of
installed  capacity will generate
about 4,000 kKWh (kilo-Watt-hous)
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which has not been sustained Ly
st experience. While in Wasten
tountries, the average peneration
exceeds 6,000 kWh from one kW
installed, our record shows that
our power production has depene.
rated from 4,000 kWh in ) {1
around 3,000 LWh, Thus, advan-
ced countries generate double the
quantity of power from the same
installed eapacity, or, in other
words at half of our cost per unit.
On the basis of 3000 kW), per
KW, 33 million Lw will not
suffice to meet the estimated de.
mand of 130,000 million kW, The
Draft Fifth Plan taking  into
account the need tg repluce
obsolescent capacity, proposes to
add 1655 million kW of new
genersting capacity by the last
quarter of 1978-T9 and has pro-
vided Rs 3.323.8]1 crores for the
Purpose. It will be noted that
with com aratively less inflation
in the earlier years of the Fourth
Plan, it had cost Rs 1555 crores
to install 4.58 million kKW of EEnes
rating capadllv, It is not clear
how 16855 million kW of gene-
rating E;tpﬁcil}' can be installed at
i cost Rs 3324 crores. The
tinancial provisions will have to
be increased by at least 50 per
cent, for which rcs;umi are not
in gight or the p targets
will have to be Inurf:[:; stoaply.
Furthermore, money is not the
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mujor construint on e vomyile-
tion of * projects.  Physical shos-
tages of malerials i ceiment,
steel, equipment, ete,, uud delays
in civil works have, in the past,
been the morn importint cuuses
for the deluy in the achievement
of the targels, In order to reach
the target of 1655 million kW, it
i necessary to add, on an dvernga,
3.3 million kW of installed ]l
city per annum, No doubt, in the
early vears, the additions will be
less but it sheuld he compensated
by larger capucities in later years,
It is not elear whether an exercise
in evaluation of the anmual cap-
city in terms of materinls, equip-
ment, civil works, ete, ]um:leeu
made  yearwise for achieving
the targets. Past experience shows
that during the Third and e
Fourth Plans, the average annual
addition to installed capacity waos
only 0.91 million kW, In the face
of such performance, the goal of
adding 333 m. kw annaally appears
to be farther from the realm of
Practical  possibilities and nearer
speculation, Making due allow-
unces for the growth in our plimt
capacity, availability of materigls
like cement and “steel und im-
wovement in construction techng.
}n ¥, one may place the annugl
Iltﬁiilim‘l to the genernting capa-
city at no higher than 2 million
kW, thouglh 1.5 million kW per
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inum may be nearer reality. B9
It appears from the foregoing) |
analysis that the financial proviid
sion of Rs 8,524 crores for addin
1855 million kW is totally wofis
realistic.  Even assuming the adgl
quacy of the financial prrovisiagh -
the physical capacity to add afl
millian kW of Henerabing caps
city per ammum does not exist
the country. One of the cons
nences of planning physical ta 8
gets without necessary financigfs
allocations ar planning too ambidf
tinus physical targets is that man .
projects get started gnd nane gebl
completed,  therely; inflating thefi
edst of nrojects and aeoen brg o
powwer shortage. Tt will he wiset
therefore, to take upon hand prof!
jects: which can e completed s ;
the shortest possihle time anil
strewgthen the notional geid sl
that  power may  be  availahbit
throughout  the comtry.
aecoimt of the  easier
Position.,  the generating  sems
scqiired by industrial  unigle
during the acute power shortag
of the past, are now standing idlg
It is not econamic to operate then
becanse of the prohibitive cast ¢
fuel. In order 1o angment thals
Power supply in the country, 1
may be advisable to encours
the Full utilization of the genera g
ing sets by offering  incentive

bate for the use of awn generitio
ate.  If the present situation lead
fo complacency, the country wil
be obliged to pay a dear price i
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