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MULTI - NATIONAL GDRPDRATIDNS

Max's cosguesT of space, through
telecommunication and jet travel
has enabled gigantic corporations
to own and manage business in
more countries than one, estnb-
lish sales organizations  abroad,
license the wse of patents awd
know-liow to seversl countries,
erect mam.tl';mtnﬁn];L Facilities in
different parts of the globe and
control and direet them with ease.
In =0 far as multi-national cor-
Lﬁ:u'atrtm! help to bring resources
r imvestment, relieve unemploy-
ment, transfer technology  and
stimulate growth, the less deve-
loped countries stand to benefit.
Unfortunately, however, these
multi-nationals with vast resources
have ﬂp!nrtzd ocal labawr, mesd-
dled in local politics and resorted
to umethical practices that have
corruplted  weaker  nations o
harmed their societies. The role
playved by the International Tele-

e nnd Tcl:g:fh y in
the overthrow .'I:Ir Aﬂﬂ:

Chile

consternation and a s}m‘p cl:sl_—
vage in the world opinion on the
atility of such  multi-nationals.
The United States,
Kingdom, Frunce amd the Federal
Republic of Germany account for
50 per cent of the multi-national

eorporations,  having  an annoal
sales turm-over of one  billion
dollars,  Apologists of the multi-

matiomals love argoued  that  they
have helped to  iiternationalize

tion  for the henefit of
mmanity ag o whale, to transfer
technology the skills

r and im

of the less developed countries, to

the United
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encourage the How of capital and
resonrees to the poor nations and
scoelerite  their  growth: but a
closer seruting of these claims ex-
poses their hollowness,  As stated
by the United Nations Report on
Multi-national C tions, “The
operabions of  mult-nativnal  cor-
porations may he  destructive of
the local evomomy. For instance,
the ftreduction of machine-made
goods may contribute to net ont-
put lmt only at the expense of
displacing  handicralt  products.
Although this is a common pheno-
menon i the process of moderni-
zation, cansed also by domestic
enterprises, the ousting of local
products by the output of multi-
natticmal mrpnruli:m: and the dis-
pdmmant indligenous I;Tg%?-
jﬂlﬂ-@lﬂﬂ itne

#k'hlu um.]}'miwh .

Secondly, the fuﬂ 'I:Hamﬂt of

resparch and dlwahwt is never
passed on to the . developed
countries and  sophisticated com-
ponents and equipment are sither
1mp|:rll:e{|. from their headguarters

from their other astociates.
Emn the employment provided
w the multi- mliumk is small, in
comparison with  the total local
emplayment.  On the otlier hand,
the multi-nationals, lh:,.' ollaring
very  high rates of il
attractive fringe  henelils, creale
an elite labour group in the less

developed  comitries  causing Trri-

tation and social tensions, An
examination of the mfow of for-
eipn investment fnto and the aut-
How of  income Trom  selected
developing  countries shows that

the outflow is always greater than
the inflow gned thot there is alwovs
a net deficit, The figures for 1970
of the inflow and outow in res-
{mc't of selected areas are given
wlow -

Infiow Ouillow  Deficia

{In mallians af dallarsy

Alrica 2N =[] —725
Asia and

VWast Asia  2DD 2400 —F 202
Westam

Hemisphere 1,142 7,984 —B0OZ

From Table 37 of the United
‘q'nhuns HKeport on Multinatinnal
orations, it is observed that
ile the Unibed States gets a
Ml.lmbf'??pﬂrmtmam fi1-
vesfment . in  developed  market
economies like Enrope, it obtains
247 per cent from Asin and 223
per cent from Africa.  Thus, the
economic drain from these invest-
ments appesc to be greater than
the benefts Aoving from them.
It is an irony of nature that free
competition itsalf promotes meoo:
polies. By eﬂmg costs  down,
SBCUTING &8 eap and adequate
erecdit’ amd Tuying weaker units,
the giunt  multi-nationals  soom
Become  oligopnlistic wul - stille
competition From others including
the. developing  nations, Recent
exposures of corruption at high
levels luve wdded [uel to the fire

of wrath against  these trans-
national corporations.  Holland's
Prince Bemhbasd s sadd to have

accepbed over one million dollars
from  the Lockhesd Corporation
i return for. his  inflience  in
securing  contracts, which  the




S——

Privee his, Lowever, denied It
wus revealed before the Sengbe
Committee of the United Stkes
thiat  moshly 22 million  Jdollars
hued heen spent an I PrOpEr Py
menits in Flollamd, Cermany, Ltaly,
Swenlen el ]~||'l~||| Lin |.:.|'-;|||'|.;|i:¢'
sales b the Lockhesd Closrpmarie-
ties. Where suc [iymeenls e
mathe to - thase in pastbions - ol
anthority - b grant  Fovours,
clearly  falls amder the defnition
b lribery but where such  pay-
ments are made a5 hrokerage or
commmission to those not in autho-
rify  Beop LR i LTS the eontroct, i
lsecimmes  difficalt to establish the
charee.  The lesality of the issee

apsirt. the power wielded Ty these
Mianid L] irklicans comstibate - @
menaece to the weaker aoed less
developed natioms, 1t has  also
e estgblished that the multi-
malionuls use their stupendous re-
soiirees to buy tax and other con-
vessions and even to subvert pov-
ernments not to their liking in the

host  countries.

Utidess the  multi-nationals sre
eonitrolled and regulated, they may
becmme o threst to intermabionl
[ A '.'\-l."” 15 -_l_nr:-el Jl:“:'.'ﬂi-ull'-"-

A regands measures Tor eontuining
the  molti-nationals,  the  United
Matinms Report  has  soggested
selbregulution Dy the  mult-
pationds themeelves i their own
enlightemod  sell-interest,  nbers-
wakional  trade TG meckionn,  mwn
internationnl  forim where e
sulject coull be discussed ss an
agenda e and an  mformation
centre  providing  data on inker-
affilinte  Aow nlf gomdls and pri-
cing, intermaticnal distribalion angd
wotimal  Hoancisl  ivestment ondd
How of these corporations, Tt has
ulsn hoon suggested that o multi-
nutionully. negotioted charter miay
b adlrwwen v amed ame international
rrEnsaLbicm :I:i_-'n.'i']' |_:.-'|::::- wiek
wp  to adminster  the  chaster.
Mauany of thows are ar the initigl
stuge of consideration  and may
take & long time coming theough,
Meunwhile, EOVERTITNEnES are
::'.'zl’::.l.:l_':.' tuking measures 1o redoce
the power and influence of for-
eigners in  those corporations in
varions ways.  For nstunee, in
Imchin, expunston  of - activity by
foreign-omened  companics  has
been madle congditional apon their
reducimy the percentuge  of thelr
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A *Pocket” Polyclinic

Soco (USSR Medical workers
of this popolar Soviel resort ity
van the Black  Sea gt of the
Concaans have dieveloped g new
imethod - of  treativg  radicalitis,
Tor et trested hor this ailment,
puebignt esnally has to visit & J_'Il:-l_'l'-
clinde Tor o long llt'ril':lll. ol lime.
Tloeres i5 v more need] to do it
nivw, Al the bulky plivsiothera:
pentical eguipment  has heen re-
|:|.|-:l.:l.| |::\.' asimall Box which can
e carried i the  pocket. The
sl device  working on electric
hattteries, makes it possible o
||||r1|'1:;-;| a tomrse afb  teepbmeit
withimt discontinuine one's. reg-
|.|| -..ll*i'||||.|l!'ll:|'|.
B T e ]

haalding wral divecsibving the sharo-
hioslelimers within the country, New
cellaborations are limited to albso-
lutely  essential lines with only
minority oreign participation.
The Third World has to be wateh-
ful of the octopns  grip of the
mulbicnitionals ol guaed thiem
selves auaiost their economic and

poditical power for their own sur-
wivitl, :|-!=L'|!’.|||1'.|||1||I anel  crowth.
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SUAPASSING
STONE AND WOOD AND PARCHMENT

IN EVENNESS OF
SI.I:FIFAEE.
PAPER FORMS

NEW MATERIAL FOR

CREATION.

Paper has value far beyond its price.

Waest Coast Paper




