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Iovn editorial, dated November
1875, Swanaprs, commended
eral features of the Voluntary
wlosure  Schema  and  stated
hat pure self-interest as well as
b attractive terms of the present
Vehuntary Disclosure Scheme will
duce the holders of black money
take advantage of it . . . ™ and
dded that “if even this generous
plier fails to attract black monoy
o the normal channels, the
ame will not be at the door of
e Government.” We are happy
nmote that the concemed ssction
society has come forward in a
% measure to take advantage of
e liberal concessions offered by

Covernment for the disclosure

cople until the very last week in
reember was  only normal and
s It is  perhaps ex-
piied by the persistence of
e not unusual habit of post-
ming payment of dues till the
it moment or until penaltes
mme  imminent.  Those  who
predicted  failure of the
heme by the paicity of response
Il late in  December did not
nierstined  hiuman psychology or
jiman  noture. Some of them
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have mow tumed round saying
that what has been cisclosed is
omly the tip of an iceberg, that
the bulk is under the surface and
that the problem of hlack money
has by no means heen solved.
There is no, nor can there be a,
eorrect estimate of money held or
circulating outside aocounts, Esti-
mates have varied From Rs 7,000
crores to Bs L4000 croves,  IF we
aecept the lower ostimate, the dis-
closure is not insignificant, It ie
alsn wrong ko assume  that the
quantum  of black money is
constant.  Some  black  meney
becomes legal through investment
in housing  and  mon-conteollad
commodities and oice versa. -If
black money remains dormant, it
his no consequence on price level,
It is because black money exerts

pressure through cornering, hoard-

ing and later blackmarketing of
searce commodities that the com-
munity really sulfers.

As n result of the large disclo-
sure of Rs 1,500 cromes the ecos
nomy stands to gain in  several
wiays., First, there will be in the
current year and in every succeed-
ing year, a1 net addition to the tax
receipts.  Secondly, useful infor-
mation on the = in which
black money is held that s now
available with the Government

“closures. But more
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may help to track future score-
tion to the fund, Thirdly, and
perhaps- this is more important,
the disclosed amounts will be
weaned away from  blackmarket
operations as - they have to be
acconnted for during  successive

“assessments.  Thus, all in all, the

effect of the sterilization of
Rs 1,500 crores from blackmarket
operations will have a healthy
impact on the economy of the
country.  Among the reasons for

the comparative  suceess of the

present  scheme  as  against the
previons ones, mention should he
made of the offer of immunity
from  penalties, prosecution  and
investigation in respect of con.
eealed incomes and wealth and of
the fnvourahle rates of tax on dis-
than these
incentives, it was the economic
factors like the diminishing pros-
pect of investment of and earning
returns  on - unaecounted  money

“and the falling market which ren-

dered holding of goods unprofit-
able, that prompted heavy rush of
disclosnres, It s well-known fhat
the difference hetwesn the con-
tealled price and the market price
substantially creates black maoney
which, in tum, escapes tax and
Aoats like oil o water without
mixing in the economy of the
oot . Omnea  this source s
blocked, other sources  will nat
wield such a large volume of wn-
accounted  monev. The solution
for black money lies in opting for
an economy of plenty and the
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ushering in of a truly competitive
market economy freed from the
enslavement of “isms". The per-
nicious practice of over- and
under-invoicing of goods even in
intérmal transactions, which gene-
rates black money will disappear
in a competitive buyers’ market.

There need be no apprehension
that the legalization of this laree
amopunt of Bs 1,300 crores  will
have a deleterious effect either on
prices or on the economy. To the
extent of tax pavments on diselo-
sures, there will he withdrawal
from circulation and to the extent
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Haxoven: Kirchede, Ilanover, home for the deaf and blind
recently hosted o world premicre that went unpoticed by the
winld outside amd was, necidlss b say, neither seen nor
beard Isy the lnmates.  Twe deaf and Llind piTsas,  sosbed
ot desk in separbe rooms, made contnct with oif ancther i
i special " lolephone " devien  nowly developed - in West
Cenmany and known as & braiflomat The braillomat (alsawe)
works rather like a teleprioter. The caller punches o Hider
tupe in Braille and the reciplent ‘reads” tha message with
his Bngertips.: A wilwabor otached to the biody nclicntes
when o call i3 abowt to oo through and a pulssting buttos
on the control pamel of the machine [ndicabes that o line
has beem opened. Framz Kutwchern (below) o Hanoves
phyzicist and engineering praduate, & o of the Fesy hilind
professional persoms in the world who have Dien privileged
fo condritute sowarnds the develompent of tewlaien] - nids
for the deaf and blind —The Cermian Features)
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thut concealed wealth Iz held & |
the shape of commedities a

metals, it moy ease searcity by

lorced sales, In any event, ther

will he no’net addition to mone |
supply 88 a result of the discls g
sures and, therefore, no advers
repercussions on prices, On th
other hand, diversion of the dis I
closed money into legitimate ant
fruitful channels of  investmes
may give o real boost to the sag
ging capital market and stimulat
economic  regeneration.  Already
the Stock Market is reacti

fvonrably and showing 5[[.5nsu:5w

TECOVERY,
.’ in

Notwithstanding  all the asse g,
rences given hy the Governmen| g
there is no doubt that the decls I
rants will be marked men an
will be subject to stricter serutiz p,
by officers of the department i j,
respect of future assessments, Th o
lirking fear of Future harassmen g,
should have acted as a disinces @
tive to larger disclosures. Ha p
the Govermment issued Premius g
fiearer  Bonds  in the preser g
climate, the response would haw
o significant. C

The jubilant Government, in #
ecitusy, has  onnounced o
months honus to all the memba
ol the Income-tax Department 1y,
part of the celebrations of thy
success  of the Voluntary Di
closure Scheme.  One wonders 1
the (houghtlessness  of such | g
gosture.  While there is a case fi )
selective recoguition of deservig |
stalf, througl  eotey  in servio w
records and grant of advance it p
cremeiits, @ uniform hoous to 4 2
emplovees from cluss 1V staff | K
the Commissioner of Income-ta I
somne ol whom may not even L
handled a single declaration for te
bears the stamp more of a Moghe
Darhar or a Pongal inam than ¢
a civilized administration.  Nor ti
there any consistency in the G ul
erpment  pelicy  which  reduon re
industrial workers” bonus to 4 o iy
cent by an Ordinance, on the o
hand ancd  grants, on  the othe
Bi per cent bonus to one s
ill the members of one of iy,
departments  on an  impulsy
Administration  based  on bray,
wave witliont :idc'r‘]un‘l‘ﬁ‘: mns[ﬂ.ﬂ:!'"
tion of issoes is boond to cosyy
such distortions, re

ke



