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A BENEVOLENT BUDGET

Fon Tie Fmsr Toae in living
memary, the Central Budget for
1976-77 not only did wot contain
the sledge-hammer blows of heavy
tuxation, but literally showered a
large number of small reliefs on
almaost every section of society and
engendered a deep sense of joy
and satisfaction, Though the san-
|'_l|'|||'|||E' ecrmnmin survey for 1975-76
raised great expectations of relicf

to tax-pavers and growth-oriented |

policies, Mr. Subromaniam’s per-
formance has been greater. For o
long time, he will be remembered
o5 the bencvolent Finance Minis-
ter of India which expression sincn
Independence had hecome o oon-
tradiction in terms.

Before |1rncﬁl,‘:l]|'n;,{ I oomment
on the Budmet, it i necessary to
revert to o lacuna in the hadget
presentation which Swanarea poin-
teel nut last wear alse. It is om-
fortunate that the hudget speeches
have givem up the healthy prac-
tice of dealing with the accounts
for the vear ended in relation bo
the revised estimates for that year
and giving explanations for the
variations, if any, For instance, the
Finanoe Minister, in his badget
speech Tast  wear, omticipatesd a
deficit of As. 623 crores in 1974-75,
We have mot heen eilucated on
the actual defieit in that year, as
the acommts for the yvear ended
1974-75 have not Deon farmished,
T the Swarapva dated March 15,
1975, this aspect vwas bronght ot
fre e folloswing passago: “Unless
actoals wre fumishod nost year in
the hudget statement, it will he
difficult to scrutinise whether the
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estimated deficit of Bs. 625 crores

in mn exnggeration and over-esti-
make or not, A ecomparison of the
actiils with the estimates is alwso-

lntely necessary to establish the-

accountability on the part of the
Covernment,  Thns, ELE present
practice tends to olscure non-
werformance and poor and bad
midmeting and lapses on the part
of the administration from Parlia-
|r|1_!||ru:'}" 5t:|'r.|.|:i!|1}"-.

In this years revised estimates,
tho Finance Minister has project-

what the actual deficit was
in 1975-TE, az no nccounts for the
vear-ended  will be  Fanished.
Thus, of the two functions of Par-
liament, it will perform only one,
namely, sanetioning estimates but
not the other, namely, watching
over expenditure, One  of the
budget papers which furnishes
the statement of the Consolidated
Fund of India, however, contains
the accounts for the year ended,
Lut  that does not compare the
potuals with the vevised estimates,
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BUDGET AT A GLANCE

Aupess in oroms

187516 187676 19677
Budget Revisad Budge?

REVEMUE :
Recaipts —_ 70092 B023 B178
Expenditure —_ 6,491 11T 7.690
+ 601 4 906 - 489

~ CAPITAL: '

Aeceipts —_— 3429 4130 4,423
Expenditure -— 4277 5526 5,280
i — B48 — 1.396 — B&7
Owverall deficit —— 247 4480 368
- Unecovered deficit 320
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ed o deficit of Rs. 490 crores and
lws  olse explnined the rensons
why the deficit of Ts. 247 crores
envisaged in the hudget estimates
has swollen 1 Rs, 490 crores
the revised estimates, in spite of
the windfall in the grose income
of Ms, 660 erores from the Volun-
tary Disclosure Scheme. Towever,
Parlinment will not be told nest

nor does it expladn the varistions,
We would reiterate the need to
revert to the earlier practice of
rendering acconnts for the vear
endded and explaining major varis-
tions from the revised budget in
the annual budpget statements.
The Central Bodget for 1976-77
envisnges roceipts net  of the
States’ share of taxes and duties




o

of Rs, 12650 CROFRS ancd expendi-
tire of Re, 12870 cpores. leaving
iocdelcit of Rs. 320 coored,  Tha
Gross Tux receipls, afjer taking
o account the bz conpessinpe
il ey levies, amount to Rs,
V802 prores, of which the States
share of tuxes ud thilies = s
L6237 crores, bringing w net
revenie of Rs, 6,265 erores to tha
Centre, The nor-tuy  revenue |
leen  placed at Tis LOG2 cropes,

W mainT components of the b
revenue are Union Expigs Duty

Rs. 3,180 ororag Customs  Re
1,580 erores;  Corporition Tax
Re 1025 crores and Income-tax

Rs. 308 crores. The capitul receipts
ire estimated ot Rs, 4,428 Crores,
bringing the totg) Central receipts
to Be 12850 crores, The miajar
Feeads of expenditure are. General
services Rs. 4094 crares: Defence
Rs, 8055 croreg;  Eponomie Sore
vices Rx 1,169 crores; Grants-ji-
wied to e States, ate,, Rz, 1433
crores;  Loans and Advinces R=.
3,391 crores and Capita] dishurse-
ments for economip rervices s,
1138 ermres, ete., making a total
of Be, 12970 crores. A Further
brenk-up of the expenditure dis-
closes that R, 7315 crores, or 58
her cent, goog for development;
Hs. 2348 crnreq or 18 par cent, for
defence and Rs LA52, or 11 e
cent, towards  intepest Pavments,
Thus, ‘in the rontext of Hs, 13,000
crores expenditure, a defleit of Rs.
A croves iy not significant and
Vie Finance Minister's nntimism
st it will nop exert fnBationary
TESAlTE  annears well-fonmndaeed.
Perhaps,  the Finance  Minister
condd have added 4 feallior to Lis
e 0F he had enrtailed expendi-
tare b R, 800 cpores, presented
i balanced hudeet and the eqnal -
Ieil  the record  of Cliscord Nea
Estaing (President of France) wha
carned the wnigue renutation of
hiving presented g Lalanced hul-
get in France nftar several vanig,
It may  even have bonsted the
Bonomiz morple of (he crnntey
el infosed  meater conliclenen
heeths bt Tiome and abroad in onr
veeonomic stahility,

The favouralile economis B0l -
dittons — with bumper  har-
vest, increased saw  materials
anel poswver supply, improved in-
dustrinl penduckion and industrizl

relations, hetter transport  Fucili
ties and, above all, & consistent
fall in prices ditring the Ve,
clearly called for 4 bkl strtogy
of growth and development, i
aidles, the reveses have also heen
Bunyant, Against the budgoted vy
revenue of HRs, 7008 crores, e
revised estimates  displose it i
Fevenme of Rs, 5,023 crores, whis,
is nearly Rs. 1,000 CTOres over (e
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12,970- cr. BUDGET

The following are the high-
lights  of budget estimates for
1876-TT presented 1o Parliament
by the Finance Minister Mr. (,
Subramanium on March 15,

Receipts naxt year net of Sigtos’
share of taxes and duties are gt
mated at Rs. 12650 crores  and
expenditure at Rs. 12970 crorves
leaving a deficit of R, 320 crores.

The new tax Proposels are g
Pected to vield Rs, 55 CrOTes,

This is made np of Rs 15
crores under Union excise duties,
Rs. 38 crores nnder tnstoms, aie
Rs. one erore under stamps pnd
State excige duties,

Nan-tax  revenye including in-
terest and dividend receipts will
be Rs, 1562 CroFes,

Market loans are estimated at
Rz, 535 erores, external loanz R
815 crores and loan repayments
Rs. 1497 crores. Small savinges and
rrovichent fumd collections Lewgeiet o
are placed ut Rs. 581 crores. Other
TECEIpts are estimated ut R o5
croTes,

EEEm ENENENEN ENEEEEE
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Buddget estimates, Taking the re-
vente and the eapital receipls to-
gether, the reyvisad estimates fop
197376 place the receipls at s,
12153 CROTDS, a8 agaimst thie -
geted totul veceipts of Re 10521
CTOTES, Le., an excess of syl
Rs. L300 croves over fhe bl ges
estimuates,

With such favourable trencs,
the Finance Minister has nater-
ally emburked on g massive pro-

SWARAIYA, Mavcl <1, 1978

Eramme 1o combat the recession-
ary tremds  in the economy il
stinlate  prow], With the en.
largement of the Play by 316 per
cent  over the previous VEur's

iIre, and resching  the " torgl
it Hon of Rs, 7855 cores, the
Finance  Minister has taken the
il of stamation i demand Ty
bisth the borns angd trieel te tyyme
it. The tardiness jn the offtake of
shen] oEment, structurals, engi-
earing poods, ete., eannat he
ensed without larger investment
both in the pubilic and in the jari.
vite sectors and 5 step-up in the
Plan outhiy is the Approprite
tourse  to follow, earlier
guesses regarding the size of the
Plan, which varied from s 7200
to Hs. 8000 crores were based o
the estimate of resources made by
each person without a ful] kngw-
ledge of the bioviney of the re.
vennes mentioned earlier. How
ever, in view of larger receipts,
both  an  revenne  a5d caputal
yevount envisaged by the Finance
Minister, a Plan of Rs. 7800 crores
cunnat be sald to he exageerated,
The Plan priorities have alsn been
chosen  withy great care, Agricul.
brire, inetiding irrigation, power
development, ele, liave received
Ippropriate attention in the Plan
budget for 1976-77. In Fact, this
larze alloeation in the context of
falling prices  presames g bigoer
Flan in resl terms, Tt i well.
known that higher fnancial all.-
cations _do not always result 1y
larger phvsical achievements. n-
less a striet watcl is kept on ex-
renditiure qal 5 timely review of
the  progress of (e sehemes
wlertaken, the  money may b
ill-spent, It is not v fer
the Ministries in muike liisty dis.
hrirsements in flye last auarier of
the vear in ander to fulfil the Ffin-
ancial targets, ‘regandless of 1
vlwsical performance. Such prac-
bces have led b washte, lows o]
oven malpractices in the past, The
tlichotomy between the Planning
Commission, as an wbvisnry Ty
avcl the  Ministry, ;s the imple-
menting authority. may be endod
anel the Planning Commission miay
he entrusted with the Fesponili-
lity of reviewing implementation.

Another effective step towanls
stimulation of demand i the re-
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Juction in exeise duties on o wide
vurfety of consumer Bikes
sonpa, - tebergents, ilr}f cells, ete.,
wned on @ large number of consnm-
er durables ke table fans, refri-
aerglors,  air-conditioners, belevi-
Lion wets, swhomeohiles ancl acoes-
sories, The abolition of excise duky
o resdy-made garments will help
exports and alss the domestic de-
mancl,  Though the ‘sum-total  of
relief  given in  excise duties
amonents only to Rs. 50 crores in
an excise revenne of over Ra. 3000
crores, the gesture has been warnn-
Iy welcomed Ii}" all concermed., 1k
i true that the relief on items like
antomobiles,  television sets and
the like is not adequate aml the
reduction in excise may not have
an appreciable impact on prices
and demand, but the Governmaent
which has occepted the principle
of stimulating  demand throagh
reduction of excise, may he ex-
pected to rise equal o the ocva-
siom when necessary.

The ooneession i customs
dutics amounting to Ns, 15 crores
will also have o benclicial eflect
on prices. The increased pension
benefits and the introduction of an
insurance scheme to the indlustrinl
workers, who may unfortunately
die while v servive, aro wellnre
measures of significanee o the bess
privileged sections of sociely,

Having launched a large plan,
the Finance Minister :‘m:ltrnnt
afford the ernsion of revenues and
lias, therefore, taken care Lo com-
pensate for the loss through cer-
tafn other levies, The conversion
of & specific duty on paper and
paper hoards, paints, ete., into an
il valorem duty, the increase in
the rate of excise on patent meli-
cings o 125 per cenl, the increase
in i:|:nllmrt duty on stainless stecl,
capralactm DAT, etg, are ex-
pected to yield Rs. 54 erores from
customs, RAs. B3 crores from  ex-
cise and R, 1 erore from stump
duty, making a total of Rs. 120
crores, against the relief of Rs. 15
croves in customs duties and Rs.
S crores in excise, e, Hs. 65
croves, The ad colorem  duty of
250 om imorsaled anid coated it
ivi ol wribing (Epser anel 3FE o
[laper heired el all otfver kindls ol
paper is likely to couse a steep
rise in the tax by over R Towy

per tomne, which is obviously un-
conscionable, Some  relief  from
such o high may be expected
when the Finance Hill Is passed.

With o wview to encouraging
savings and investment, @ number
of concessions have een given in
direct taxes. Wealth tax has heen
rechiced from 8% o 2% per cent
om the highest  slaly and corres-
pondingly in other slabs. Rates of
income-tax have been  reduced
from 77 to B8 per cent in the high-
est slaby and accondingly in other
slabs. Authors, - arkists and play-
wrights are  allowed 1o cone
tribute uwp to Hs. 50000 in
approved  savings. The corpo-
pate  sector  lue  received  stl.
mull in the shape of an invest-
ment allowsnee at the rate of 25
per cent of the cost of new plant
in approved industries, opHen to
deposit in the Industrial Develop-
menl ek of Indin  the equiva-
bent of  the snrchurge rllf 5%
in lien of tax payment and a small
recductinn in swrtax by mising the
thresheld for the determination ul
chargeable profits from 10 to 15
per cent. Funds repatristed o
Tmliz  hy non-residents  will be
pxempt from  wealth tax for 2
perind of T yeurs, Tax on rovil-
tios  paid o foreign  companies
has  heen  streamlined. At the
same 1ime, the Finance Minister
g laken care to see that there is
un loss of resources from the wide
range of concessions, through im-
pounding  larger  amounts  Erim
assessees by wiy of enhanced com-
pulsory deposit. The increase of
compulsory deposit from 6 o 10
per cent in the case of incomes
hotween Ra. 25,000 and Rs, 70,000
and & to 12 per cent in the case of
incomes over Rs, 70000 will ade-
ynately ahsorly the relief in in-
pome-tax granted to these clusses,
Iin Fact, the Finance Minister is
comfident that “the various direct
tax concessions will be offset by
Letter tax compliance and improv-
e administration”.

There is, however, uine diz-
appnintment that, whﬁ:nﬂ’m bzl
pet has heen erous by the rich-
er closes and has given marked
reshsetion in wealth tax on net
wealth  over  Rs, 15 lakhs, the
weaker  sections  of ossessees i
thee income brocket of Rs, 5000 Lo

i

B, 10000 have been completely
ignored, even though these people
Buve not pecovered from the shock
of inflation suffered during the
last two years and are i genuing
need of sympathy and relief, Bul,
the Finance Mimster, wha is mare
interested  in szavings for invests
ment, may  have felt that, while
relief for the upper bracket wonlkl
relegge resources  bor dnvestment,
relief  at the lowest slab would
only  go  towards  consmmplion.
Even s, it is no ground for deny-
ingz. suceour where it is due.

The flat rvate of 10 per cenl
compelsory  deposit  on dncomes
between He 2500001 and Re, FO000
irnores the ]_jri||-'.‘|11]E af PrOEEe-
sion in taxation, Tt may be advis-
able tn reduce the rate of com-
pulsory deposit to 8 per cent on
incomes betwesn s 25,001 and
Hs. GO0 and to rebain 10 por
cent o the slal between R, 50,001
ancl Rs, 70000, therehy recognis-
ing the dilferentiol taxable capa-
city of those folling in these two
slahs.

Though the tax reliefs may not
be significant in the tetal picture
of o Rs, 13,000 crores budget, the
Finance Minister has succeeded
in creating an atmosphere for a
theust forward in the economy of
the country. This Budget may
well inaupirate & new era of pros-

rity, if the Plan targets conld

e fulfilled and prices held during
the year.

ANOTHER ADDITION TO
SR GANESHRAM'S
RANGE OF PRODUCTS

BRAND
MILD
PICKLES

S IN OIL

forakkai Mango Pickle
Mangno Pickla

Lima Piekle

Mized Vegetahle Pickle
Graen Chiflies Plckla

B.

3-7 BRAND PICKLES CONTAIN
Leass chilies and less il suitable
{ar Morh Indisns and Westeme:s

SRl GAMESHRAM & CO.,
46, Thambe Chetty Street, Hadras-b00001
. (Phone @ 20401)
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