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ANNUAL PLAN 1976-77

ToHE awwvan rraw  outlay for
18976-77 in the p::?llc mlﬂl:s;#g
been stepped up from Rs,
crores in 19?5—FTE to Hs. TA52
crores, an increass of 31.4%, which
is the highest step-up in develop-
ment outloys in any one year
during the planning era; 79.5% of
this total sutlay will come from
domestic  budgetary  resources,
16.4% from exrm-rml assistance, in-
eluding oil and ial credits and
the halance of 4.1%, or Rs 320
crores of the outlay, will he met
lw deficit fnancing, Soch a large
stepeup naturally ralses the t}m!'-'l-
tiom whether the estimates of re-
sources are realistic and whether
the expenditore s :i:'lﬂrleh‘E'.
Fortunately, - the reléase  of
Plan document has been preceded
by an appraisal of the Indion eco-
nomy by the World Bank for the
evalimtion of the external nssist-
ance requirement of India by the
Aid India Consortivm which pro-
vides valuahle data on the state
af our economy,  Detailing  the
recent developments in Indin, the
Waorld Bank report stated s
follows
“Conditions  are once again
bright for an upturm in the
Emwlh rate of the econcmy.
most significant favourahle
factors have been:

fa) First and foremost, =
humper linrvest, expected to he
at  the record level of 114
million tonnes in 1975-TH.

) The hich rate of inflation
wit  lwroupht  undar  control,
largely theough  vigorous Gow-
emment  aetion,
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{c) Deficicnsies in the supply
of electricity, which had
prevalent, eased significantly.

{d) The prduoction of petro-
leum and  coal  inereased by

thnn 10F over the previous

output, ag did that of

{q.r intermediate goods, such as
cement and steel,

(e} Man-hours lost bf strilees

wers considerably raduced, and

the public sector as o whole —
both sdministrative serviees and
1r’:u!-rH-: entarprises — reached
igher levels of efficiency,

() Im spite of a continuing
high trade deficit, of abhout L5,
#1300 million, the halance of

ymmts positinn  improved
Jah..u. v with the accumulation

I-il:lm'xlnl LS. 8800 million in

TI'H: i:mmpur harvest of 114
million tonmes, an increase of 4.5%
in  industeial  prodoction, s

againgt o LZ5F prowth in 1874-75,
coupled with better capacity utili-
sation, @ 12F  increase in power
generation in 175 ower that in
1974, higher production of domes-
tic crude with bright prospects in
the future and improved
balance of payments position at
the end of 1975.78 have imparted
strength  and  stability  to  the
Indian SCONOMY Never hefore wit-
nessed since Independence,  The
reversal of the inflationary trends
which still persist in every other
part of the world is the most com-
spictg . achievement of the past
viear and the continning  decline
in wholosale prices gives one the

confidence that the eountry will
he able to stand a measure of re-
flation directed towards positive
BConomic

In the Esljmal:e of total resowe-
ces of the Centre and the States,
the halance from current revennes
has been taken os Rs. 707 crores |
(Rs. B39 crores), (figures in brackets
relate to the ious year), sur-
plus from public enterprses HRs,
198 crores (Rs. 448 crores). mnd
market horeowings Rs, 926 crores
(Rs, T78 crores). The total domes-
tic hud'getary resoirees at 1973-74
rates of taxes amount to Rs. 3,268
crores, as against Rs. 2808 crores
in the previous vear, But the wddi-
tinnal resource molilisation on
the hasis of the measures taken
in the years 197475, 1975.7T6 and
1976-77 by the Centra i3 placed
at - Rs. 1,743 corores (Hsz, 1,308
crores) and by the States at Bs
1,237 crores (Rs. 760 crores). The
net external assistance has  heen
estimated st s 1,257 crores as
against Re, 561 crores in theg::*
vious year. The Aid India -
sortium has recently commithed
itsedf to a gross aid of 1500
million dollam per annum for 3
yeam from 1978 and the estimotes
of net external assistance appesrs
to he in conformity - with this
The foregoing fgures show  that
the estimated  resnumces  for the
Flan are well within the reach of
the smation  and the  wdditional
mobilisation  as contemplated o
the Plan dooument will have no
adverse efect on the price level.

The =sectoral distribution of the
Plan outlay  aflords  appropriate
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privrities o varbons ftems.  For
mstance,  arriculture  has  been
alltted Bs, 896.2 crores (Rs. 601.4
crisves), irrigation and food con-
tiol  Hs. G868 crores (R 4682
veires], power Ns 14534 (Hs
1016} erores, industry and mine-
rals Rs. 21853 (Rs. 1,644) crores,
transport and communications Rs.
13043 (Rs. 10404) crores and
social  services Rs. 1010 (Rs.
T82.8) vrores. The target for fond-
grains  production goes up from
114 million tonnes to 116 million
tammes and an additional 2 million
hectares are  proposed to  be
brought under irrigation. Power
generation will be stepped up by
25  million kW, bringing the
ardremnie capacity to 245 million
KW. at the end of 1976-77: 18,000
more villages will be electrified
and 130000 new pump-sets ener-
gised during the Plan year. 1n-
dustrial production is expected to
be higher as a result of a 33% in-

crease  in the Plan outlay  over
lust year's allocation, the favour-
able conditions relating to the
supply  of ruw  materials  and
availability of power.  Another
notable feature of the snnual Plan
is the emphasis on items of the
20-point  economic  programme
such as land reforms, Co-Opard-
tion, handlooms,  hogse sites,
apprentice schoals, free supply of
books and stationery, ete., and the
allocation of Rs. 2174 crores in
the State and Rs. 163.7 crores in
the Central sectors for the [ruree,

The Plan document  has net,
however, spelt out the anticipated
rate of growth in national income
during the Plun vear 1976-77. It
may be recalled that fhe national
income in 1974-75 incremsed only
marginally, fe. by 09% o
1975-76, the growth in the national
income ix expected to be around
5.50. There is ulso no estimate of
merease in industrinl  production
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SECTORAL DISTRIBUTION OF
ANNUAL PLAN OUTLAY
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over the 4.3 per eent reached lust
vear,  thongh individeal  targets
or apecific  iftems  have  bean
provided,  The duewment merely
says that “the witlook for indus-
trial mrowth  Dids fair™ aml that
‘it is reasonable o expect that
the rate of industrial growth
would be higher o 197677 s
compared to that in 1975-767, A
plan must have a target for
growth in nmllnnr sectors such as
agrivulture, in istry and natiomul
income, even though the targels
may not be  fulfilled  owing to
specinl - eircumstances, A plan
without a target is like o rudder
less hoat drifting  in the current
tresting to luck,

The Draft ¥V Plan  envisaged
are il of Hs, 37.250 erores (o
the public sector, With the ex-
penditure of Rs, 4,843 crores in
the Hrst year, Rs, 5878 crores in
the second year and Rs, 7552 in
the third venr, 50% of the envi-
sagec outlay will be completed,
Even if we assume o 20 per cont
wnal step-up in outlay in the
nexl Bwa years, the ovigingl Plan
cutluy of Ke, 87250 crores swill be
exceeded,  Unfortunately,  fulfil-
ment of fnancial targets does not
moii performance  of tasks and
achievement of results for  the
masses. [t is, thevefore, necessary
bie ok @ quick :L|'.-|F'.nr:u'snl of the
achievements  and the unfinished
targets and take remedial netion
immediately, Attadiment of -
clal targets  withot  achieving
physicul resulls  will only denote
extravagunee and inflation, On the
other hind, sehievement ol phvsi-
cial goal even at extra cost soes g
bomg way to absork the increased
maoney supply  and e stichilise
prices, Wftjh the favourable oone
ditiong now present in the conee
tev, planning evercise to enlirge
mitlays in the next two years may
he  nsefully  imdertuken. The
wssured foveign aid, the impound-
el wages and 1A, amannting o
Be 100G crores and the improved
pedormence  of  public  under-
bukbngs have  signilicantly allersd
the picture of the  coonomy
openad . up possibilities of “reyis-
ing upwards some of the targels,
It is now for the Planning Com-
s Lo chimnellise the availade
resonrees bosvnrds o mecelerated
growth of the econemy.




